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Independent Auditor's Report

To the Benchers of The Law Society of Manitoba

Opinion

We have audited the financial statements of The Law Society of Manitoba (the "Society"), which comprise the
statement of financial position as at March 31, 2024, and the statement of changes in fund balances, the
statement of operations and the statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Society as at March 31, 2024, and its statements of operations and cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Society in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have fulfilled
our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements of the Society for the year ended March 31, 2023, were audited by another auditor,
who expressed an unmodified opinion on those statements on June 22, 2023.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Society or to cease operations, or has no
realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Society’s financial reporting process. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with Canadian generally accepted auditing standards will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or  error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Society to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Chartered Professional Accountants

Winnipeg, Manitoba
June 27, 2024
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THE LAW SOCIETY OF MANITOBA
Statement of Financial Position

As at March 31, 2024
Professional

Liability Education and Special
General Reimbursement Claims Competence Purpose 2024 2023

Fund Fund Fund Fund Fund Total Total

Assets
Cash and bank $ 7,152,268 $ - $ - $ - $ - $ 7,152,268 $ 5,651,165
Accounts and accrued interest receivable 409,839 463 24,645 - - 434,947 486,934
Due from The Manitoba Law Library Inc. (Note 13) 303,447 - - - - 303,447 9,121
Prepaid expenses 87,126 66,543 338,471 3,800 - 495,940 457,569
Investments (Note 3) - 494,701 26,323,088 - 5,000 26,822,789 24,756,971
Accrued pension asset (Note 11) 4,933,802 - - - - 4,933,802 2,110,449
Loans receivable (Note 4) 443,920 - - - - 443,920 588,840

   Capital and intangible assets (Note 5) 317,815 - - - - 317,815 399,811

$ 13,648,217 $ 561,707 $ 26,686,204 $ 3,800 $ 5,000 $ 40,904,928 $ 34,460,860

Liabilities and Fund Balances
Accounts payable and accrued liabilities (Note 6) $ 606,015 $ 14,908 $ 39,595 $ 19,701 $ - $ 680,219 $ 720,941
Fees and assessments paid in advance 2,982,675 450,100 921,598 64,325 - 4,418,698 4,263,746
Reserve for outstanding professional liability
    claims and associated costs (Note 7) - - 7,244,128 - - 7,244,128 8,083,433
Deferred lease incentives (Note 8) 378,587 - - - - 378,587 530,202
Due to (from) other funds (Note 9) 629,822 (2,326,932) 4,860,523 (3,160,210) (3,203) - -

4,597,099 (1,861,924) 13,065,844 (3,076,184) (3,203) 12,721,632 13,598,322

Fund Balances
Unrestricted 9,051,118 - - - - 9,051,118 5,710,817

   Externally restricted - 2,423,631 13,620,360 3,079,984 8,203 19,132,178 15,151,721

9,051,118 2,423,631 13,620,360 3,079,984 8,203 28,183,296 20,862,538

$ 13,648,217 $ 561,707 26,686,204 3,800 5,000 $ 40,904,928 $ 34,460,860

Approved on behalf of the Benchers:

The accompanying notes are an integral part of these financial statements.
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THE LAW SOCIETY OF MANITOBA
Statement of Changes in Fund Balances

For the year ended March 31, 2024

Professional
 Liability

Reimbursement Claims Education and Special
General Fund Fund Competence Purpose

Fund  (Note 10) (Note 7) Fund Fund Total

Balance, March 31, 2022 $11,123,096 $ 1,939,784 $12,162,718 $ 1,324,841 $ 8,203 $26,558,642

Excess (deficiency) of revenue
       over expenses for the year 261,520 600,866 (939,426) 54,735 - (22,305)

Pension remeasurement loss (5,673,799) - - - - (5,673,799)

Balance, March 31, 2023 5,710,817 2,540,650 11,223,292 1,379,576 8,203 20,862,538

Excess (deficiency) of revenue
       over expenses for the year 516,948 (117,019) 2,397,068 1,700,408 - 4,497,405

Pension remeasurement gain 2,823,353 - - - - 2,823,353

Balance, March 31, 2024 $ 9,051,118 $ 2,423,631 $13,620,360 $ 3,079,984 $ 8,203 $28,183,296

The accompanying notes are an integral part of these financial statements.
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THE LAW SOCIETY OF MANITOBA
Statement of Operations

For the year ended March 31, 2024

Professional
Liability Education and Special

General Reimbursement Claims Competence Purpose 2024 2023
Fund Fund Fund Fund Fund Total Total

Revenue
Annual practicing fees $ 4,896,944 $ 996,827 $ - $ 170,235 $ - $ 6,064,006 $ 6,374,083
Call fee 81,300 - - - - 81,300 95,800
Costs recovered 73,459 - - - - 73,459 $ 145,674
Grants 21,059 600,000 - 2,262,308 - 2,883,367 537,697
Insurance premiums - - 3,459,874 - - 3,459,874 2,926,820
Investment income

Realized 126,245 21,685 1,154,302 - - 1,302,232 1,221,593
Unrealized gain (loss) - 16,943 901,555 - - 918,498 (1,285,304)

Law corporation fees 90,800 - - - - 90,800 89,650
Legal education programs - - - 292,658 - 292,658 371,424
Membership related fees 81,775 - - - - 81,775 88,495
Other 1,622 - - 90 - 1,712 27,684
Processing fees 109,063 - - - - 109,063 87,460
Section 51 income 74,909 - - - - 74,909 40,923

5,557,176 1,635,455 5,515,731 2,725,291 - 15,433,653 10,721,999

Expenses (Schedule) 5,040,228 1,752,474 3,957,968 1,024,883 - 11,775,553 11,063,752

Excess (deficiency) of revenue over
expenses for the year
before undernoted 516,948 (117,019) 1,557,763 1,700,408 - 3,658,100 (341,753)

Decrease in reserve for outstanding
professional liability claims - - 839,305 - - 839,305 319,448

Excess (deficiency) of revenue over
expenses for the year $ 516,948 $ (117,019) $ 2,397,068 $ 1,700,408 $ - $ 4,497,405 $ (22,305)

The accompanying notes are an integral part of these financial statements.
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THE LAW SOCIETY OF MANITOBA
Statement of Cash Flows

For the year ended March 31 2024 2023 

Cash provided by (applied to) the following:

Operating Activities
Excess (deficiency) of revenue over expenses for the year $ 4,497,405 $ (22,305)
Items not affecting cash

Investment income reinvested (1,147,320) (1,059,426)
Unrealized loss (gain) on investment income (918,498) 1,285,304
Amortization of capital and intangible assets 86,220 82,394
Amortization of deferred lease incentives (151,615) (93,894)
Reserve for outstanding professional liability claims (839,305) (319,448)

Net change in non-cash working capital balances (21,560) (89,956)

1,505,327 (217,331)

Financing Activities - -

Investing Activities
Purchase of capital assets (4,224) (51,640)

Net increase (decrease) in cash and bank for the year 1,501,103 (268,971)

Cash and bank, beginning of year 5,651,165 5,920,136

Cash and bank, end of year $ 7,152,268 $ 5,651,165

The accompanying notes are an integral part of these financial statements. 7



THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

1. Purpose of the Organization

The Law Society of Manitoba (the "Society") is a not-for-profit organization incorporated by a
special act of the Manitoba Legislature. Its purpose is to uphold and protect the public interest
in the delivery of legal services with competence, integrity, and independence.

The Society is exempt from tax under the Income Tax Act, Canada.

2. Summary of Significant Accounting Policies

a) Basis of Presentation

The financial statements are prepared in accordance with Canadian Accounting Standards
for Not-for-Profit Organizations.

b) Fund Accounting

The Society follows fund accounting and has established a general fund and externally
restricted funds for the administration of specific programs as follows:

General Fund

The purpose of the General Fund is to account for the general operations of the Society,
including all property and equipment owned by the Society. Subsection 2(2) of The Legal
Profession Act provides that in pursuing its purpose and carrying out its duties, the Society
has all the powers and capacity of a natural person.

Reimbursement Fund

The Reimbursement Fund is continued under subsection 46(1) of The Legal Profession
Act. The purpose of the Reimbursement Fund is to compensate claimants who have
sustained pecuniary losses because of a member's or law corporation's misappropriation
or wrongful conversion of the claimant's money or property.

Professional Liability Claims Fund

The Professional Liability Claims Fund is continued under subsection 45(2) of The Legal
Profession Act. The purpose of the Claims Fund is to pay professional liability claims in
accordance with the Act and the Law Society Rules.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

2. Summary of Significant Accounting Policies (continued)

Education and Competence Fund

The Education and Competence Fund was established for the purpose of supporting
articling students and lawyers by providing knowledge and skills for them to become
competent and remain competent in the practice of law. Subsection 3(2)(a) of The Legal
Profession Act states that in pursuing its purpose, the Society must establish standards for
the education, professional responsibility and competence of persons practicing or seeking
the right to practice law in the province of Manitoba.

Special Purpose Fund

The Special Purpose Fund includes the following funds:

a) Frank Billinkoff Loan Fund

The Frank Billinkoff Loan Fund was established in 1957 by the Late Frank Billinkoff
as a revolving loan fund to be lent to deserving law students, without interest, to
permit them to continue their studies in law. The Frank Billinkoff Loan Fund balance
is $2,188 at March 31, 2024 and 2023.

b) Margaret Hypatia Crawford Scholarship and Prize Fund

The Crawford Scholarship is a scholarship to the student with the highest standing
in the final year at the Faculty of Law, University of Manitoba, and also awards
prizes to the students with the second, third, and fourth highest standings in the final
year. The Margaret Hypatia Crawford Scholarship and Prize Fund balance is $6,015
at March 31, 2024 and 2023.

c) Basis of Accounting for Controlled Entity

The Society has not consolidated the financial statements of its controlled entity, The
Manitoba Law Library Inc. The summary financial statements of the controlled entity are
disclosed in Note 13.

d) Revenue Recognition

The Society follows the restricted fund method of accounting for contributions which
include grants and donations.

Restricted contributions are recognized as revenue of the appropriate restricted fund when
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured. However, if no appropriate restricted fund is presented,
then the restricted contribution is recognized as revenue of the General Fund in the year in
which the related expenses are incurred.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

2. Summary of Significant Accounting Policies (continued)

d) Revenue Recognition (continued)

Unrestricted contributions are recognized as revenue of the General Fund in the year
received or receivable if the amount to be received can be reasonably estimated and
collection is reasonably assured.

Net investment income earned on restricted resources is recognized as revenue of the
respective restricted fund. Unrestricted net investment income is recognized as revenue of
the General Fund when earned.

Members are charged an annual practicing fee based on the period from April 1 to
March 31 of the following year, and these fees are recognized as revenue over the period
earned. Fees paid in advance represent the members' fees paid prior to year end which
will be recognized as revenue in the subsequent fiscal year.

Insurance premiums are charged based on the policy period from July 1 to July 1 of the
following year and these fees are recognized as revenue over the policy period. Insurance
premiums paid in advance represent the premiums paid prior to year end which will be
recognized as revenue in the subsequent fiscal year.

Processing fees, membership related fees and legal education programs revenue are
recognized as revenue when services are rendered.

Call fee is recognized as revenue when members are called to the Bar.

Law corporation fees are recognized as revenue when the payment is received.

Section 51 income is recognized as revenue when an application to pay unclaimed trust
money to the Society has been received and the trust money has been held by the Society
for a period of 10 years.

Costs recovered and other revenue are recognized as revenue when received.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

2. Summary of Significant Accounting Policies (continued)

e) Capital Assets

Purchased capital assets are initially recorded at cost less accumulated amortization.
Contributed capital assets are recorded at fair value at the date of contribution, unless fair
value is not determinable in which case contributed capital assets are recorded at nominal
value at date of contribution. Contributed capital assets are subsequently amortized.
Amortization based on the estimated useful life of the asset is provided on a straight-line
basis using the following rates:

Computer equipment 3 years
Furniture and equipment 5 years
Leasehold improvements Term of the lease
Library equipment and furnishings 20 years
Lockers 20 years

f) Intangible Assets

Purchased intangible assets are initially recorded at cost. Intangible assets with finite
useful lives are subsequently amortized. Amortization based on the estimated useful life of
the intangible asset is provided on a straight-line basis using the following rate:

Software 3 years

g) Pension Plan

The Society has a defined benefit pension plan for its employees. The Society recognizes
the amount of the fair value of plan assets net of the accrued pension obligation that is
presented as accrued net pension benefit asset on the statement of financial position.
Current service and finance costs are expensed during the year. Remeasurements and
other items which represent the total of the difference between actual and expected return
on plan assets, actuarial gains and losses, and past service costs, are recognized directly
in the statement of changes in net assets as a separately identified line item.

The cost of pensions earned by employees is determined using the most recently
completed accounting valuation. The assumptions used concern a number of future
conditions, including investment returns, salary changes, withdrawals and mortality rates.
The fair value of assets is used for disclosure and calculation of pension cost, effective on
the measurement date which is March 31 of each year. Contributions to defined benefit
plans are expensed when due.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

2. Summary of Significant Accounting Policies (continued)

h) Financial Instruments

Arm’s length financial instruments are recorded at fair value at initial recognition.

Related party financial instruments quoted in an active market or those with observable
inputs significant to the determination of fair value or derivative contracts are recorded at
fair value at initial recognition. All other related party financial instruments are recorded at
cost at initial recognition.

In subsequent periods, equities traded in an active market and derivatives are reported at
fair value, with any change in fair value reported in income. All other financial instruments
are reported at cost or amortized cost less impairment. Transaction costs on the
acquisition, sale or issue of financial instruments are expensed for those items measured
at fair value and charged to the financial instrument for those measured at amortized cost.

Financial assets are tested for impairment when indicators of impairment exist. When a
significant change in the expected timing or amount of the future cash flows of the
financial asset is identified, the carrying amount of the financial asset is reduced and the
amount of the write-down is recognized in net income. A previously recognized
impairment loss may be reversed to the extent of the improvement, provided it is not
greater than the amount that would have been reported at the date of the reversal had the
impairment not been recognized previously, and the amount of the reversal is recognized
in net income.

i) Deferred Lease Incentives

Deferred lease incentives represent rent-free period and leasehold improvement
allowances received under the signed lease agreement. The rent-free period lease
incentive is recognized on a straight-line basis as a reduction of rent expense over the
term of the lease. The leasehold improvement allowance represents inducements
received to fund the purchase of capital assets, is amortized on the same basis as the
underlying capital assets acquired and is recognized as a reduction of rent expense.

j) Use of Estimates

The preparation of financial statements in conformity with Canadian Accounting Standards
for Not-for-Profit Organizations requires management to make estimates and assumptions
that affect the reported amounts of certain assets and liabilities, disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amount of
certain revenues and expenses during the year. Key components of the financial
statements requiring management to make estimates include the valuation of
investments, accrued net pension benefit asset and obligation, the reserve for outstanding
professional liability claims and associated costs at the date of the financial statements,
and the useful life of the capital and intangible assets. Actual results could differ from
these estimates.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

3. Investments

Investments consist of certain guaranteed investments, stocks and bonds, and are recorded
at fair value. Certain of these investments and related earnings have been aggregated in one
pool and are allocated amongst the funds. The allocation between funds at March 31 is as
follows:

2024 2023

Reimbursement Fund $ 494,701 1.84% $ 456,593 1.84%
Professional Liability

Claims Fund 26,323,088 98.14% 24,295,378 98.14%
Endowment Funds 5,000 0.02% 5,000 0.02%

$ 26,822,789 100.00% $ 24,756,971 100.00%

The allocation of investments at March 31 is as follows:

2024 2023

Equities
Canadian $ 3,402,067 $ 3,104,509
Foreign 7,651,055 7,139,423

Fixed income and pooled fixed income funds
Canadian 13,965,213 12,163,613

Short term investments
Canadian 1,804,454 2,349,426

$ 26,822,789 $ 24,756,971

4. Loans Receivable

The Society has loans receivable to the following at March 31:

2024 2023

Canadian Centre for Professional Legal Education $ 443,920 $ 498,000
Other - 90,840

$ 443,920 $ 588,840

13



THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

4. Loans Receivable (continued)

In 2019, the Society, the Law Society of Alberta and the Law Society of Saskatchewan
together agreed to lend $3,000,000 to the Canadian Centre for Professional Legal Education
(the "Centre") to finance the Centre's operations with respect to the development of a new
version of the bar admission course for articling students in Manitoba, Alberta and
Saskatchewan. The loan bears interest at 4%, with annual blended payments to the Society
of $74,000, is due in June 2030 and is secured by a first priority security interest in all of the
Centre's real and personal property.

The other loan was repaid during the year.

5. Capital and Intangible Assets
2024 2023

Accumulated Accumulated
Cost Amortization Cost Amortization

Computer equipment 402,418 402,418 402,418 402,418
Furniture and equipment 236,101 236,101 236,101 232,729
Leasehold improvements 663,077 375,455 658,853 309,859
Library equipment and

furnishings 1 - 1 -
Lockers 1 - 1 -
Software 58,542 28,351 58,542 11,099

$ 1,360,140 $ 1,042,325 $ 1,355,916 $ 956,105

Net book value $ 317,815 $ 399,811

6. Government Remittances Payable

Included in accounts payable and accrued liabilities are government remittances payable in
the amount of $137,492 ($141,034 in 2023).
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

7. Reserve for Outstanding Professional Liability Claims and Associated Costs

The Society records claims of the Professional Liability Claims Fund by accruing a liability
reserve for outstanding claims and associated costs at year end. The actuarially determined
reserve for outstanding claims and associated costs is the estimate to settle all claims
reported as year end. At March 31, 2024, the Society has recorded a liability reserve on
reported claims of $7,244,128 (2023 - $8,083,433). Investments with a fair value of
$26,323,088 (2023 - $24,295,378) are available to fund claims and expenses.

8. Deferred Lease Incentives
2024 2023

Accumulated Accumulated
Allowance Amortization Allowance Amortization

Rent-free period incentive $ 209,919 $ 118,954 $ 209,919 $ 97,962
Leasehold improvement

allowance 727,169 439,547 727,169 308,924

$ 937,088 $ 558,501 $ 937,088 $ 406,886

Net book value $ 378,587 $ 530,202

2024 2023

Balance, beginning of year $ 530,202 $ 624,096
Amount allocated to expenses (151,615) (93,894)

Balance, end of year $ 378,587 $ 530,202

9. Due from (to) Other Funds

The balances due from (to) other funds are unsecured, interest-free, with no specific terms of
repayment. The balances arose during the normal course of operations.

10. Reimbursement Fund Contingent Liability

Payment out of the Reimbursement Fund is at the discretion of the governing body, the
Reimbursement Fund Committee, or Society staff, within guidelines set by the governing
body. Any claim payments which may occur will be accounted for in the year payment is
approved.
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

11. Pension Plan

The Society has a defined benefit pension plan (the "Plan"), which covers substantially all
employees. Pension benefits are based on length of service and final average earnings, and
are partially indexed for inflation after retirement.

The Society measures its accrued benefit obligation and the fair value of Plan assets for
accounting purposes as at March 31 of each year. The most recent actuarial valuation of the
Plan for funding purposes was as of December 31, 2021 and these financial statements
reflect the extrapolation of information to March 31, 2024.

The Law Society of Manitoba entered into a group annuity buy-out transaction with Industrial
Alliance Insurance and Financial Services Inc. ("Industrial Alliance"). On March 6, 2024, a
total of $10,902,000 was paid as a premium for the annuity buy-out. As a result of this
transaction, the responsibility for the pension payments of 25 pensioners was transferred from
the Law Society of Manitoba to Industrial Alliance. Effective July 1, 2024, Industrial Alliance
will assume the responsibility of making  monthly pension payments to these 25 affected
pensioners, taking over the duties previously held by the Law Society of Manitoba.

Information about the Society's defined benefit plans is as follows:

2024 2023

Change in fair value of plan assets
Balance, beginning of year $ 32,555,921 $ 32,429,580
Employer contributions 967,644 865,761
Employee contributions 316,915 285,325
Actual return on plan assets 3,377,601 (343,983)
Benefits paid (626,779) (680,762)
Annuity buy-out paid (10,902,000) -

Balance, end of year $ 25,689,302 $ 32,555,921

Change in accrued benefit obligation
Balance, beginning of year $ 30,445,472 $ 24,645,332
Current service cost 1,112,212 846,464
Interest cost on benefit obligation 1,370,046 1,232,267
Employee contributions 316,915 285,325
Benefits paid (626,779) (680,762)
Annuity buy-out paid (10,902,000) -
Actuarial loss (gain) on accrued benefit obligation (960,366) 4,116,846

Benefit obligation, end of the year $ 20,755,500 $ 30,445,472
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

11. Pension Plan (continued)
2024 2023

Funded status
Fair value of plan assets, end of year $ 25,689,302 $ 32,555,921
Defined benefit obligation, end of year (20,755,500) (30,445,472)

Accrued pension benefit asset $ 4,933,802 $ 2,110,449

The Plan maintains a Statement of Investment Policies and Procedures which provide a
framework for prudent investment and administration of Plan assets. The Plan assets were
held in the following instruments as a percentage of plan assets as at March 31:

2024 2023

Canadian equities and pooled equity funds 21% 21%
Foreign equities and pooled equity funds 40% 40%
Fixed income and pooled fixed income funds 32% 30%
Short term investments 7% 9%

Total 100% 100%

2024 2023

Defined benefit costs
Current service cost $ 1,112,212 $ 846,464
Finance costs (94,970) (389,212)

Costs arising in the year $ 1,017,242 $ 457,252

The significant assumptions used are as follows (weighted average):
2024 2023

At beginning of period
Discount rate 4.50% 5.00%
Rate of compensation increase 4.50% 4.50%

Benefit costs for the year ended March 31
Discount rate 4.50% 4.50%
Rate of compensation increase 4.50% 4.50%
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THE LAW SOCIETY OF MANITOBA
Notes to Financial Statements

For the year ended March 31, 2024

12. Claims Paid and Counsel Fees

The claims paid and counsel fees reported in the statement of operations for the Professional
Liability Claims Fund are reported net of amounts recovered. The gross expenses and
recoveries are as follows:

2024 2023

Claims paid
Expenses $ 1,449,245 $ 1,833,528
Recoveries (633,105) (918,101)

Claims paid, net $ 816,140 $ 915,427

2024 2023

Counsel fees
Expenses $ 623,177 $ 893,000
Recoveries (82,721) (219,982)

Counsel fees, net $ 540,456 $ 673,018

13. Controlled Entity and Related Party Transactions

The Manitoba Law Library Inc. ("the Library") operates and maintains the Great Library and is
the library for the legal profession in Manitoba. The Library's role is to support the Society's
mandate to protect the public, by ensuring lawyers have access to essential legal research
tools.

The Society appoints the Board of Directors of the Library, and the entities have common
management. As a result, the Society controls the strategic operating, investing and financing
policies of the Library. The Society has a significant economic interest in the Library as the
Library is economically dependant on the Society to fund operations.

The Library was incorporated under the Laws of the Province of Manitoba without share
capital and is a not-for-profit organization under the Income Tax Act, Canada.

The Society's revenue includes an administration fee of $20,000 (2023 - $20,000) charged to
the Library and expenses include a grant to the Library of $525,000 (2023 - $525,000) that
are presented as costs recovered in the statement of operations and grant expense in the
schedule of expenses, respectively. These transactions are in the normal course of
operations and are measured at the exchange amount, which is the amount of consideration
established and agreed to by the entities.
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13. Controlled Entity and Related Party Transactions (continued)

As at March 31, 2024, the Society has a balance due from the Library of $303,447 (2023 -
$9,121). The balance due from the Library has arisen from transactions in the normal course
of operations. The amount due is unsecured, interest-free and has no specific terms of
repayment.

The Society has not consolidated the Library's financial statements. Financial statements of
the Library are available on request. Financial summaries of the Library for the years ended
March 31, 2024 and March 31, 2023 are as follows:

Statement of Financial Position
2024 2023

Total assets $ 220,089 $ 91,246

Total liabilities $ 399,987 $ 394,497
Net assets (deficit) (179,898) (303,251)

$ 220,089 $ 91,246

Results of Operations
2024 2023

Total revenue $ 560,078 $ 536,622
Total expenses 436,725 412,987

Excess of revenue over expenses for the year $ 123,353 $ 123,635

Statement of Cash Flows
2024 2023

Cash provided by (applied to):

Operating activities $ 176,481 $ 130,231
Investing and financing activities (55,674) (81,853)

Net increase in cash and bank for the year $ 120,807 $ 48,378
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14. Financial Instruments Risk Management

The Society is exposed to different types of risk in the normal course of operations including
credit, liquidity and market risk. The Society's objective in risk management is to optimize the
risk return trade-off, within set limits, by applying integrated risk management and control
strategies, policies and procedures throughout the Society 's activities. The Society adheres
to a Statement of Investments Policies and Procedures and the Plan Administrator adheres to
the Plan Statement of Investments Policies and Procedures (together the "Investment
Policy") that outline the objectives, constraints, and parameters related to their investing
activities. This Investment Policy prescribes limits around the quality and concentration of
investments held by the Society and the Plan. Management regularly reviews the Society's
investments and the Plan Administrator regularly reviews the Plan investments to ensure all
activities adhere to the Investment Policy.

Credit Risk

Credit risk is the potential for financial loss should the counterparty in a transaction fail to
meet its obligations. Financial instruments which potentially subject the Society to credit risk
consist of cash and bank, accounts receivable, loans receivable and investments.

The Society’s credit risk related to cash and bank is considered low since cash is held with a
credit union where deposits are guaranteed. The Society evaluates collectibility of accounts
receivable and establishes an allowance for doubtful accounts receivable based upon factors
surrounding the credit risk of specific receivable accounts, historical trends and other
information. Payments on loans receivable are received based on an agreed-upon repayment
scheduled with loans monitored for collectibility on a period based.

The Society's investments in fixed income and pooled fixed income funds are subject to
credit risk. The maximum exposure to credit risk on these financial instruments is their
carrying value. The Society monitors its credit risk management policies regularly to evaluate
their effectiveness.

Liquidity Risk

Liquidity risk is the risk that the Society will not be able to meet its obligations as they fall due.
Financial instruments that potentially subject the Society to liquidity risk consist of accounts
payable.

The Society manages its working capital to ensure all its obligations can be met when they
fall due. Liquidity risk is managed by investing the majority of the Society's assets in
investments that are traded in an active market and can be readily liquidated and aims to
retain sufficient cash positions to maintain liquidity. The majority of the Society's investments
are considered readily realizable and liquid, therefore the Society's liquidity risk is considered
minimal.
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14. Financial Instruments Risk Management (continued)

Market Risk

Market risk is the potential for financial loss to the Society from changes in the values of its
financial instruments due to changes in interest rates and other price risk. The investments of
the Society are subject to normal market fluctuations and to the risk inherent in investment in
capital markets.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument
fluctuate because of changes in market interest rates. Interest rate risk arises when the
Society invests in interest-bearing financial instruments. Therefore, the Society is exposed to
interest rate risk on its fixed income investments and fixed income pooled funds, including
those held in the Plan. The objective of the Society's Investment Policy is to manage its
interest rate exposure.

Other Price Risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices, other than those arising from interest rate risk.
The Society is exposed to other price risk through its investments in equities, including those
held in the Plan, for which the value underlying listed shares fluctuates with the quoted
market price. The objective of the Society’s investment policy is to manage other price risk by
maintaining a portfolio which is diversified across geographic and industry sectors. The
performance of the Society's investments is monitored by measuring against benchmark
consisting of relative weightings of various stock exchanges.

15. Commitments

The Society has commitments for leased premises to July 2028 comprised of base rents plus
a proportionate share of operating costs and management fees. The minimum aggregate
lease payments over the next five years are as follows for the years ended March 31:

2025 $ 635,246
2026 650,026
2027 665,397
2028 681,383
2029 232,441

Total $ 2,864,493

As a subscriber to the Canadian Lawyers Insurance Association's (CLIA) Compensation Fund
program, the Society is required to maintain a surplus/reserve account within a certain
designated level. Due to the significant number of large claims paid, this surplus/reserve
account became deficient and CLIA issued a retrospective assessment of $1,716,927 payable
over 5 years, resulting in an annual amount of $260,438 due through September 2024.
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16. Funds Held in Trust

Funds held in trust by the Society are not presented on the statement of financial position
given that funds do not meet the definition of an assets under ASNPO. Funds held in trust by
the Society are as follows as at March 31:

2024 2023

Section 51 $ 486,514 $ 532,032
Other 18,460 18,460

$ 504,974 $ 550,492

17. Comparative Information

Certain comparative figures have been reclassified to conform to the current year
presentation.
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Professional
Liability Education and Special

General Reimbursement Claims Competence Purpose 2024 2023
Fund Fund Fund Fund Fund   Total Total

Amortization $ 86,220 $ - $ - $ - $ - $ 86,220 $ 82,394
Bad debt (recovery) (350,000) - - - - (350,000) -
Building operation and maintenance 51,972 - - - - 51,972 $ 49,934
Catering and functions 59,029 - 179 11,441 - 70,649 63,133
Claims paid (recovered) - 29,049 - - - 29,049 (559,027)
Claims paid, net of recoveries (Note 12) - - 816,140 - - 816,140 915,427
Counsel fees, net of recoveries (Note 12) - - 540,456 - - 540,456 673,018
Custodial fees 138,717 - - - - 138,717 86,075
Grant to The Manitoba Law Library Inc. (Note 13) 525,000 - - - - 525,000 525,000
Honoraria 26,300 - - - - 26,300 22,200
Initiatives - - - 36,414 - 36,414 -
Insurance - 608,415 1,249,265 - - 1,857,680 1,520,505
Office and sundry 45,877 2,002 3,550 8,030 - 59,459 57,088
Other grants and prizes 287,727 143,700 - 4,078 - 435,505 316,845
Other services 13,752 - - - - 13,752 8,468
PREP subsidy 311,350 - - - - 311,350 293,150
Professional development 18,218 5,408 305 2,468 - 26,399 40,263
Professional fees 196,277 37,217 128,462 12,598 - 374,554 294,434
Prosecution and investigation 27,885 - - - - 27,885 3,776
Publications 17,620 - - - - 17,620 15,963
Rent 387,813 - - 16,584 - 404,397 405,204
Salaries and benefits 3,841,588 619,205 742,075 792,963 - 5,995,831 6,026,563
Service fees 7,177 - - 7,768 - 14,945 16,290
Technology 61,201 - 339 22,058 - 83,598 66,377
Telecommunications 6,671 - - - - 6,671 7,488
Travel 154,834 7,478 2,197 10,481 - 174,990 133,184
Administration (875,000) 300,000 475,000 100,000 - - -

$ 5,040,228 $ 1,752,474 $ 3,957,968 $ 1,024,883 $ - $ 11,775,553 $ 11,063,752

The accompanying notes are an integral part of these financial statements.
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